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BPRi. International Singapore Pte. Ltd.
{Co. Reg. No. 201612883()

Directors’ Statement

The directors are pleascd to present their slatement to the member together with the audiled hnancial
statements of BPRL International Singapore Pte. Ltd. {the “Company™) for the financial vear ended
31 December 2023.

1.

OPINION OF THE MRECTORS
In the opinion of the dircetors,

{a) the accompanying financial statemcents are drawn up so as to give a true and fair view of
the financial position of the Company as at 31 December 2023 and of the financial
perlommance, changes in equity and cash flows of the Company for the year ended on that
date; and

(b} at the date of this statement, there are reasonable grounds to believe that the Company
will be able to pay iis debts as and when they fail due.

DIRECTORS
The directors of the Company in office at the datc of this statement are

Barboza Floyd John Kiran
Teng Hong Joe
Undemane Shankara Narayvana Bhat

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND
DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose object is 1o enable the directors of the Company to acquire benefits by
means of the acquisitions of shares or debentures in the Company or any other body corporate.

DIRECTORS® INTERESTS IN SHARES AND DEBENTURES

The following directors, who held office at the end of the financial vear, had, according to (he
register of director’s shareholdings required to be kept under section 164 of the Singapore
Companies Act 1967 (the “Act™), an interest in shares of iis related corporations as stated
helow.
Ordinary shares
in which a director is deemed
to have an intcrest

Name of director At beginning Atend

of year of year

Ultimate holding company
Bharat Petrofeum Corporation Limited

Undemane Shankara Narayana Bhat 7.975 7,975
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BPRL laternational Singapore Pte, Lid,
{Co. Reg. No. 201612883G)

Directors’ Statement - conlinued

4.

DIRECTQORS* INTERESTS TN SHARES AND DEBENTURES {continzed)
Ordinary shares
in which a director is deemed
to have an interest
Name of director At beginning At end
of year of year

Fmmediate holding company
Bharat PetroResourees Limited

Undemane Shankara Narayana Bhat 10 10

Related compary
Bharat PetroResources JPDA Limited

Undemane Shankars Narayana Bhat 10 10
Except as disclosed above, no other director who held office as af the end of the financial year
has irerests in shares, share options, warrants or debenwres of the Company, or of related
corporations, at the end of financial year.

SHARKE OPTIONS

There were no share options granted during the financial year to subscribe for unissued shares
of the Company.

There were no shares issued during the financial vear by virtue of the exercise of options to take
up unissued shares of the Company.

There were no unissued shares of the Company under option al the end of the financial year.
INDEPENDENT AUDITOR

The independent auditor, HLB Atrede LLP. has expressed its willingness to acogpt
reappointment as auditor.

O behalf of the board of directors

Dnl;l'.lsignuﬁ try: C/Poitu sbf;ln:;iby:
ﬁﬁiﬁ;‘fﬁr E’ H 7 A
CASIESOTRARZEC A, O3FSTECTIACETERE..
Barboza Floyd John Kiran Teng Hong Joe
Director Drirector

19 April 2024



HLB)ATREDE

Independent Audifor’s Report
to the member of BPRL International Singapore Pte. Ltd.
(Co. Reg. No. 201612883()

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of BPRL International Singapore Pte. Ltd. (the “Company™),
which comprise the statement of financial position as at 31 December 2023, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the financial
vear ended 31 December 2023, and notes to the financial statements, including material accounting
policy information.

In pur opinion, the aceompanying financial statements arc properly drawn up in accordance with the
provisions of the Companies Act 1967 (the “Act”) and Singapore Financial Reporting Standards
{International) {SFRS(T)s) so as to give a fruc and fair view of the financial position of the Company
as at 31 December 2023 and of the financial performanee, chaunges in equitv and cash fows of the
Company for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs), Our
responsibilities under those standards are further described in the Auditor’s Responsibilities [or the
Aundit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) towether with the
ethical requirements that are relevant to our audit of the [inancial stalements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Infornation

Management is responsible for the other information. The other information comprises the Directors’
Statement.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is malerally inconsistent with
the financial statements or our knowledge obtained in the audil, or otherwise appears 1o be materially
misstated, If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

20 Pece Seal Straet #04-00
SirglaanTe 075312
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HLB) ATREDE

Independent Auditor’s Report
to the member of BPRL International Singapore Pte. Ltd. - continued
(Co. Reg, No, 201612383G)

Responsibilities of Management gnd Divectlors for the Financial Statements

Management is responsible for the preparation of financial statements that give a truc and fair viéw in
accordance with the provisions of the Act and SFRS(I)s. and for devising and maintaining a system of
intcrnal accounting controls sulficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthonsed use or disposition; and transactions are properly authorised and that
they are recorded as necessary (o permit the preparation of true and fair financial statements and 1o
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to conlinue a4s a going concern, disclosing, as applicable, matters related o going concern and using
the going concern basis of accounting unless management cither intends to liquidate the Company or
Lo tease operations, or has no realistic alternative but to do so.

The directors’ responsihilities include oversecing the Company’s financial reporting process,
Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether duc to fraud or error, and to issue an auditor’s report that
mcludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstalements can arise trom fraud or error and are considered material if, individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an andit in accordance with SSAs, we exercise prolessional judgement and maintain
professional scepticism throughout the audit. We also:

e [Identify and asscss the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate Lo provide a basis for our opinion. The risk of not
defecting a material misstatement resulting from fraud is higher than for one resuliing from error,
as fraud may involve collusion. forgery, intentional omissions, misrcpresentations, or the
override ol internal control.

o  Obtain an understanding of internal control relevant fo the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e [Ewvaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made: by management.

20 Padk SeaY Stréet #04-00
Singapars 073312
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HLB)ATREDE

Independent Auditor’s Report
to the member of BPRL Tnternational Singapore Pte, Lid. - continued
(Co. Reg, No. 201612883G)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

e  Conclude on the appropriatencss of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainly exists related to events
or conditions that may cast significant doubl on the Company’s abilily to continue as a going
concern. It we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’'s report 1o the related disclosures in the fnancial statements or, if such disclosures
are inadeguate. to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the daic of our auditor’s report. However, luture events or conditions may cause the
Company to ccase 10 conlinue as a going concer.

*  Fvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the [nancial statements represent the underlying transactions and
¢vents in a manner that achieves fair presenlation.

e Obtain sufficieni appropriate audil evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statcments. We are
responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with the direclors regarding, among other matters, the planned scope and timing of
the audit and signilicant audit [indings, including any significant deficiencies in internal control that
we identify during our audit.

Repart on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

HLB AredAe LLP

ITLB Atrede T.1.F
Public Accountants and
Chartered Accountants

Singapore
19 April 2024

20 Peck Zaan Street #04-00

Singapars 079312
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BPRIL International Singapore Pte, Ltd.
{Co. Reg. No. 201612883G)

Statement of Financial Position as at 31 December 2023

Non-current assets

Plant and equipment
Right-of-use assets
Investment i1 joint ventures
Other receivables

Current asscts

Other receivables

Amount due from a joint venlare
Cash and cash equivalents

Total assets

Current Habilities

Other pavables

Amount due to immediate holding company
Amount due to ultimate holding company
Lease liabilitics

Tax payable

Noni-current liabilities
Iease liabilities
Intercst-bearing loans
Total Habilities

Net current asscts

Net assets

Equity attributable to owner of the Company

Share capital

Accumulated profits

Foreign currency translation reserve
Total equity

Note

o -3 Ch Lh

11
12
13
14
15

14
16

17

18

2023 2022
USS$ USs
- 2.348
47 026 124,913
770,079,412 982,021,955
337207 501,973
770,463,645 982,651,189
2,962,199 266,950
14,640 2,040
187,952,497 36,033,566
190,924,330 36,302,856
961,392,681 1,018,954,045
12,020,383 11,991,803
26,463 22,469
1,088 877 1,088,877
45,468 80,342
854,293 118,827
14,135,484 13,302,318
2,921 51,419
600,000,000 600,000,000 _
600,002,921 600,051,419

614,138,405

613,353,737

176,793,852 23,000,538
347,254,576 405,600,308
336,585,630 336,585,630
212,963,009 171,989,160
{202,294,063) {102,974,482)

347,234,576

405,600,308

The accompanying notes form an integral part of the financial statements,

)



BPRL International Singapore Pte. Ltd.

{(Co. Reg. No.

2016128830G)

Statement of Comprehensive Income for the financial yvear ended 31 December 2023

Interest income from short-term deposits

Other income

Depreciation on plant and equipment
Depreciation on right-of-use assets

Staff costs
Finance costs

Foreign exchange adjustment, {loss)/gain
Other expenses

Share of results of joint ventures
Profit/(loss) before tax

Income 1ax expense

Profit/(loss) for the year

Other comprehensive theome:

ltems thar maybe reclassified subsequently fo profif or loss

Foreign currency transiation
Total comprchensive loss for the vear

The accompanying notes form an integral part of the financial srarements.
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Note

22

2023 2022

US$ US$
5,654,303 717,336
57,120 57,600
(2,348) (16,959)
(77,887 (81,177)
(184,470) (121,031)
(30,742,158)  (32,558,875)
(5,977) 3,097
(97,979) (109,091)
67,327,038 (2,777.312)
41,928,142 (34,386.412)
(954,293) (118,827)
40,973,849 (35,005,239)
(99,319,581) 33,860,751
(58,345,732) (1,144,488)




BPRL Imternational Singapore Pte. Lid.
{Co. Reg. No. 20161288304)

Statement of Changes in Equity for the financial year ended 31 December 2023

Foreign
CUTTENCY
Share Accumulated translation
capital profits reserve Total
Uss uss USs USS

Balance at 1 January 2022 336,585,630 206,994.399 (136,835,233} 406,744,796
Loss for the yoar —  (35,005,23Y9) - (35,005,239) |
Other comprehensive income
- Share of forcign currency translation

gain from joint ventures - - 33,860,751 33,860,751 I
Total comprehensive (loss)/income

for the yoar = (35.005239) 33860751 _ (1,144,488)
Balance at 31 December 2022 336,585,630 171,989,160 (102,974,482} 405,600,308
Profit tor the year _ - 40,973,849 - 40,973 849
Other comprehensive income i
- Share of foreign currcney translation |

togs from joint venturcs : - — (99,319,381} (99,319,581}
Total comprehensive income/{loss)

for the year — 40,973,849 (99,319.581)  (58,343,732)
Balance at 31 Deecmber 2023 336,585,630 212,963,009 (202,294,063) 347,254,576

The avcompanying notes form an integral part of the financial statements.
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BPRIL. International Singapore Pte. Lid.
{Co. Reg. No. 2016128830)

Statement of Cash Flows for the financial year ended 31 December 2023

CASHTIFLOWS FROM OPERATING ACTIVITIES
Profit/{loss) before tax

Adjustments for

Amortisation of loan facility fee

Depreciation of plant and equipment
Depreciation of right-of-use asscts

Share of results of joint venturcs

Interest income from short-term deposits

Interest expensc on bank borrowings

Interest expense on bonds

Interest expense on lease Habilities

Currency translation loss

Onperating loss before working capital changes
(Increasel/decrease in other receivables
Increase/{decrease) in other payables

Cash esed in operations

Tax paid

Net cash flows used in operating activitices

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in investment in jolnt ventires

Return of share capital from a joint venture

Advance payment for additional invesiment in a joint venture
Interest received from short-term deposits

Dividend recetved from joint venturcs

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid

Repayment of lease liabilities

Increase in amount due fo immediate holding company
Decrease in amount due to ullimate holding company
Increase in amount due from a joint venture
Repayment of tnlerest-bearing loan

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash equivalents
{Cash and cash equivalents at beginning of year
Cash and cash cquivalents at end of year

2023 2022
US$ USS
41,928,142 (34,886,412)

164,766 870,835
2,348 16,959
77,887 81,177
(67,327.038) 2,777,312
(5,654,803) (717,336)
- 903,186
26,250,000 26,106,164
3,759 6,369
(6D -
(4,555,006) (4,841,746)
(530,483) 311,135
28,580 (314,740)
(5,056,909) (4,845,351)
(118,827) (11,122)
(5,175,736) (4,856,473)
(6,500,000) (23,000,000)
95,700,000 -
2,000,000} -
5,654,303 717,336
90,750,000 135,102,000

183,604,303

112,819,336

(26,414,766) (27,880,185)
(87,064) (81,645)
3,994 22,469
- (215,453)
(12,600) (2,040)

- (125,000,000)
(26,510,436) (153,156,854)

151,918,631
36,033,866

(45,193,991)
81,227,857

187,952,497

36,033,866

The accompanying notes form an integral part of the financial statements.
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BPRI International Singapore Pte. Ltd,
(Co. Reg. No. 201612883()

Notes to the Financial Statements - 31 December 2023

These notes are an integral part of and should be read in conjunction with the accompanying financial
statcments.

FUNDAMENTAL ACCOUNTING CONCEPT

The Company holds signilicant investment in the joint ventures with interests in the Russian
Federation as disclosed in Note 7 of the financial statements. The commencement of the special
military operations in Ukraine by the Russian Federation in February 2022 and severe sanctions
imposed by the United States of Amenica, the Furopean Union and numerous other countries on
the Russian government is considercd a significant event to the Company and the oif and gas
industry as this may have an impact on the price of oil as supply may be limited globally.

These events or conditions indicate that a material uncestainty exists that may cast significant
doubt on the Company’s ability to continue as going concern, which is highly dependent on the
Company’s ability to obtain funding and generale sufticient cash flows from operations.

The directors of the Company are of the opinion that no material uncertainty exists and the
going concern basis is appropriate in the preparation of the financial statemenis based on the
loHowing

{a) Management has prepared a cash flow forecast which shows that the Company will have
adequale lunds for its operational requirements and to meet its debt obligations as and
when they fall due for at least 12 months from the end of the financial year, having taken
into account of the funds available and cash flows to be generated from the investment in
Joint ventures and the potential cffcets of Russian/Ukraine conflict;

(b) Borrowings are guaranteed by the ultimate holding company as disclosed in Nota 16 to
the financial statemenis;

(¢} Joint venture management has consulted its legal advisor and assessed that the sanctions
imposed on Russia not expected to have adverse effect on the Company’s investments in
the Russia Federation in the Immediate term; and

{d)  As at the date of these financial statements, the operations of the joint ventures in Russia,
namely JSC Vankomeft and TYNGD LLC, have not been immediately affected by the
sanctions and continued uninterrupied as iis key customers are based in China which did
not imposed any sanctions on the Russian government.

CORPORATE INFORMATION

The Company is a private company limited by shares, incorporated and domiciled in Singapore.
The Conipany's imamediate holding company is Bharat PetroResources Limited, which is
incorporated in India. The ultimate hwolding company is Bharat Petroleum Corporation Limited,
which is incorporated and Hsted in India.

The Company's bonds are listed on the Singapore Exchange Securitics Trading ILtd {"SGX-
ST™).



BPRI. International Singapore Pte, Ltd.
(Co. Reg. No. 201612883G)

INotes to the Financial Statements - 31 December 2023

CORPORATE INFORMATION (continued)

The Company’s registered office and principal place of business is located at 300 Beach Road
#34-01 A The Concourse Singapore 1995535,

The principal activity of the Company is that of iuvestments holding.

SUMMARY OF MATERIAT: ACCOUNTING POLICY INFORMATION

{a}

(b

{c)

{d

Basis of preparation

The {inancial statements have been prepared in accordance with Singapore Financial
Reporting Standards (International) (SFRSY(1)).

The financial statemenis have been prepared on a historical cost hasis except where
otherwise described in the material accounting policy information below,

The financial statements are presented in Uniled Slates Dollar {USD or USS) and all
values are rounded 10 the nearest one-dollar uniess otherwisc stated.

Adoption af new and wmended standards and interprefotiony

The accounting policies adopted are consistent with thosc of the previous financial year
excepl that in eurrent financial year, the Company has adopted all the new and amended
standards which are relevant to the Company and are effective for annual financial period
beginning on or after 1 January 2023. The adopticn of (hese standards did not have any
material effect on the financial statements of the Company.

Stairdards issued but not yet effective

A number of new standards and amendments to standard that have been issued are not vet
effective and have not been applicd in preparing these financial statements.

The directors expect that the adoption of the standards and interpretations above will have
no material impact on the financial statements in the period of initial application.

Functional and foreign currency

The management has determined the currency of the primary economic enviromment in
which the Corapany operates i.e. functional currency, 1o be USD.

Foreign currency transactions

Transactions in forelgn currencies are measurcd in functional currency and ate recorded
on initial recognition at exchange rates approximatng those ruling al the {ransaction
dates. Monetary assets and liabilities denominated in foreign currencies are re-translated
to the functional currency at the rate of exchange ruling at the end of the reporting period.
Non-monetary assets and labilities that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of initial
recognitiorn. Non-monetary items moasured at fair value in a foreign cumrency are
franslated using the exchange rates at the date when the fair value was measured.

11



BPRL International Singapore Pte. Ltd.
(Co. Reg. No. 2016128830

Notes to the Financial Statements - 31 December 2023

3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION {continned)

(4}  Functional and foreign currency (continned)

Exchange differences arising on the settlement of monetary items or on translating

monetary items at the end of the reporting period are recognised in profit or loss.

Foreign operations

The assets and Habilities of loreign operations, including goodwill and fair value
adjustmends arising on acquisition, arc iranslated to USD at exchange rates al the
reporting datc. The income and expenses of foreign operations are translated to USD at

the average exchange rates for the reporting period.

Foreign currency differences are recognised in OCI and presented in the foreign curency
translated reserve (translation reserve} in equity. When a foreign operation is disposcd of
such that joint control is lost, the cumulalive amount in the translation rcserve related to
that foreign operation is reclassified to profit or loss as part of the gain or loss on disposal.
When the Conpany disposcs of only part of its investraent in joint ventures that includes
a foreign operation while retaining joind control, the relevant proportion of the comulative

amount is reclassified to profil or loss,

When the seilement of a monctary item receivable from or payable 10 a foreign operation
is neither planned nor likely to ocenr in the foreseeable future, foreign exchange gains and
losses arising from such a monetary item that are considered to form part of a net
investment in a foreign operation are recognised in OCI and are presented in the

{ranslalion reserve in equity.

{c) Joiat ventures

Joint ventures are cntitics over which the Company has joint control as a resuli of

contractual arrangements, and rights fo the net assets of the entities.

On acquisition of the imvestment, any excess of the cost of the tnvestment over the
Company’s share of the net fair value of the investee’s identifiable assels and linbilities is
accowntted as goodwill and is included in ihe camrying amount of the investment. Any
excess of the Company’s share of the net fair value of the investee’s identifiable assels
and liabilities over the cost of the investment is included as income in the detarmination
of the entity’s share of the joint venture’s profit or loss in the period in which the

mvestment ts acquired.

The Company account for ifs lovestment i joinl venlures using the cquity method from

the date on which it becomes a joinl venture.

Under the equity method, the investment in joint ventures are cartied in the statcment of
financial position at cost plus post-acquisition changes in the Company’s share of net
assets of the jont ventures, The profit or loss reflects the share of results of the operations
of the joint ventures. Distributions received from joint veniures reduce the carrying
amounl of the invesiment. Where there has been a change recognised in other
comprehensive income by the joint ventures, the Company recognises its share of such
changes w other comprehensive income. Unrealised gains and losses resulting from
transactions between the Company and joint ventures are eliminated to the extent of the

interest in the joint ventures,

12



BPRL International Singapore Pte. Ltd,
(Co. Reg. No. 201612883(3)

Notes to the Financial Statements - 31 December 2023

3.

SUMMARY OF VIATERIAL ACCOUNTING POLICY INFORMATION (continued)

(e}

()

Joint venfures {continued)

When the Company’s share of losses in a joint venture cquals or exceeds ifs interest in the
joint venmture, the Company does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the joint venture.

After application ol the equily method, the Company determines whether it is necessary
to recognise an additional impairment loss on the Company’s investment in joint
ventures. The Company deterniines at the end of each reporting period whether there is
any objective evidence that the invesiment in the joint ventures is impaired. If this is the
case, the Company calculates the amount of impairment as the difference between the
recoverable amount of the joint venture and its carryving value and recognises the amount
in profit or loss.

The financial stalements of the joint ventures are prepared as the same reporting date as
the Company. Where necessary, adjustments are made 10 bring the accounting pelicics in
line with those of the Company.

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulaied impairment losses. The cost of an item of plant and equipment is recognised
as an assel if, and only if, it is probable that future economic benefils associated with the
item will flow to the Company and the cost of the item can be mecasurcd reliably.

When significant paits of plant and equipment are required to be replaced in intervals, the
Company recognise such parts as individual assets with specific useful lives and
depreciation, respectively. Likewise, when a major inspeclion is performed, its cost is
recognised i1 the carrving amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance cosls are recognised in
profit or loss as incurred,

Depreciation 18 computed on a straight-line basis over the estimated useful Hves of the
assels as follows:

Fixtures and fittings 3 years
Olfice equipment - 3 years

The carrying values of plant and cquipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at the end of
reporling period, and adjusted prospectively, if appropriate.



BPRL International Singapore Pte. Ltd,
(Co. Reg. No, 201612883G)

Naotes to the Financial Statements - 31 Deceniber 2023

3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(g}

Financial instruments

(i)

Financiol assets
Initial recognition and measurement

Financial assels are recognised when, and onby when the entity becomes parly 1o
the contractual provisions of the instruments,

At indtal recoguition, the Company measures a financial asset at its fair value plus,
in the case of a financial assct not at fair value through protit or loss, (ransaction
costs that are directly attribwtable to the acquisition of the financial assct.
Transaction costs of financial assets cairied at fair value through profit or loss are
expensed in prolit or loss.

Subsequent measurentent
Invesiments in debt instruments

Subsequent measurement of debt instruments depends on the business model for
managing the asset and the contractual cash flow characteristics of the asset. The
three measurement calegories for classification of debt instruments are:

" Amortised cost

Financial asseis that are held for the collection of contractual cash flows
where those cash flows represent solely payments of principal and interest are
mcasured at amortised cost. Financial assets are measured at amortiscd cost
using the effective interest method, less impaimment. Gains and losses are
recognised in profit or loss when the assets are de-recognised or impaired,
and through amortisation process.

. Fair value through other comprehensive income (FVQOCH)

Financial assets that are held for collection of contractual cash flows and for
sefling the financial assets, where the assets’ cash flows represent solely
payments ol principal and interest, are measured at FVOCL Financial assets
measured at FYOCT are subsequently measured al {air value. Any gains or
losses from changes in {air value of the financial asseis are recognised in
other comprehensive income, except for impatrment losses, foreign exchange
gains and losses and interest caleulated using the effective interest methad are
recognised i profit or loss. The cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to
profit or loss as a reclassification adjustment when the financial asset is de-
recognised.
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Notes to the Financial Statements - 3] December 2023

3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMAFION (continued)

{g)

Financial instruments (continned)

(1}

(i)

Financial assets (continued)

Subsequent measurement (continued)
fnvestments in debt instruments (cowntinued)
4 Fair value through profit or loss

Assets thal do not meet the criteria for amortised cost or FVOCT are
measured at fair value through profit or loss. A gain or loss on a debt
instruments that is subsequently measured at fair value through profit or loss
and 1s not part of a hedging relationship is recognised in profit or loss in the
peried in which it arises.

fnvestments in equity instrumenis

On initial recognition of an investment in equity instrument that is not held for
trading, the Company may irrevocably elect to present subsequent changes in fair
value in OCI. Dividends from such investments are to be recognised in profit or
loss when the right to receive payments is established. For investments in equity
instruments which the Company has not clected to present subsequent changes in
(air value in OCI, changes in fair value are recognised in profit or loss.

De-recognition

A financial asset is de-recognised where the contractual right to recefve cash flows
from the asset has expired. On de-recognition of a financial asset in ils enlirety, the
difference between the carrying amounts and the sum of the consideralion reccived
and any cumulative gain or loss that had been recognised in other comprehensive
income for debt instruments is recognised in profit or loss.

Financial labilitics

Indtiad recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a
party to the coniractual provisions of the financial instrument. The Company
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of

Inancial liabilitics not at fair value through profil or less, directly atiributable
transaction costs,
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3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION {continued)

()

(h)

Financial instrimnents (continued)
(1Y  Financial liabilities (continued)
Subsegquent measurement

After initial recognition, financial liabilities that are not carried at [air value through
profit or loss are subsequenily measured at amortised cost using the cffective
interest method. Gains and losses are recognised in profit or loss when the liabilities
are de-recognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is
discharged or cancelled or expires. On de-recognition, the difference between the
carrying amounts and the consideration paid 1s recognised in profit or loss.

(iiiy Offserting of financial instruments

Financial assets and linancial liabilities are offset and the net amount is reported in
the statement of financial position if there is a currently enforceable legal right to
offsct the recognised amounts and there is an intention to settle on a nel basis, to
realise the assets and settle the Habilities simultaneously.

Impairment of financial assets

The Company recognises an allowance for expected credit losses {(ECLs) for all debt
instruments nol held at fair value through profit or loss and financial guarantee contracts.
ECLs are based on the diffcrence between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive, discounted
at an approximation of the original effective inlerest rate. The expecied cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractal terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increasc in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12~months (a 12-
momth ECL). For those credit exposures [or which there has heen a significant increase in
credit risk sinee initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, respective of the timing of the default (a Itfelime
ECL).

The Company considers a {inancial asset in defauli when contractual pavments are 90
days past due. However, In cerlain cases, the Company may also consider a financial asset
to be in default when internal or external information indicates that the Company is
unlikely to receive the outstanding contractual amounts in full belore taking into account
any credit enhancements held by the Company. A financial asset is written off when there
is no reasonablic gxpectation of recovering the contractual cash flows.
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3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(B)

(i)

Impairment of firancial assets fcontinued)
Credit-impaived finuncial assets

A financial asset is credit-impaired when one or more events that have a detrimental
impact on the estimated future cash flows of that financial asset have occurred. Evidence
that a financial asset is credit-impaired includes observable data about the following
events:

(1) significant financial difficulty of the issuer or the borrower;

(11)  abreach of coniract, such as a defanlf or past due event;

(iii} the lender(s) of the borrower, for economic or contractual rcasons relating to the
borrower’s financial ditficulty, having granted to the borrower a concession(s) that
the lender(s) would not otherwisc consider;

(iv) it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; ar

(v) the disappearance of an active market for that financial asset because of [inancial
difficulties.

Write-off

The gross carrying amount of a finaneial assct is written off (either partially or in full) 1o
the extent that there is no realistic prospect of recovery. This is generally the case when
the Company determines that the debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounis subject to the write-olf.
However, [inancial assels that are written off could still be subject 1o enforcement
activifies in order to comply with the procedures for recovery of amounts due.

fmpairment of non-financial assets

The Company assesscs at the end of each reporiing period whether there is an indication
that a non-financial asset, other than investment property accounted for at fair value and
ventories may be impaired. I’ any such an indication exists, or when an annual
impaitmeni testing for an asset is required, the Company makes an estimate of the asset’s
recoverable amount,

For the purpose of impairment tesiing, the recoverable amount {i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis
unless the asset does not generate cash inflows that are largely independent of those from
other assels. I this is the case, the recoverable amount is determined for the cash
generation unit to which the asset belongs.

The diflference between the carrying amount and recoverable amount is recognised as an

impainnent loss in profit or loss, unless the asset is carred at revalued amonnt, in which
case, such jmpatrment loss is treated as a revaluation decrease,

1
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3,

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continied)

(i}  Cash and cash equivalenis

Cash and cash ecquivalents comprise cash on hand and at bank and short-term deposits
with a maturity of tlwree months or less, highly Hquid invesiments that are readily
convertible to known amount of cash and which are subject to an insiginificant risk of

change in value.

(kY Trade and other payables

Trade and other payables are non-interest bearing and trade payable are normally settled on

30 to 60 days’ terms while other payables have an average term of six months.

(1) Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, and when it is probable that an outflow of
resources embodying cconomic benefits will be required to settle the obkgation and the

amount of the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimalte. If it is no longer probable that an outflow of economic resources
will be required to scttle the oblgation, the provision is reversed. If the effect of the time
value of money i1s material, provisions arc discounted using a cumren! pre-tax rate that
reflects, where appropriate, the risks specific to the liabilily. When discounting is used,

the increase in the provision due to the passage of time is recognised as a finance cost.

(m} Borrowings

Interest-bearing term loans and bonds are initially mecasured at fair value, net of
transaction costs and are subsequently measured at amortised cost, using the effective
interest method. Any difference between the proceeds (net of iransaction costs) and the
settlement or redemption of borrowings is recognised over the term of the borrowings in

accordance with the Company's accounting policy for borrowing costs (3(0)).

Borrowings are presented as current liabilities unless the Company has an unconditional
right 1o defer scitiement for at least 12 months after the cnd of fipancial year, in which

case they are presented as non-current liabilifics.
(n)  Employee benefits

{1y  Defined contribuiion plans

Defined contribution plans are post-cmployment benefit plans under which the
Company pays fixed contributions into a separate entity (& fund) and will have no
legal or constructive obligation to pay further contributions if the fund does not
hold sufficient assets to pay all employee benefits relating to employvee service in

the current and prior periods.

18



BPRL. International Singaporc Pre. Lid.
(Co. Reg. No. 201612883G)

Notes to the Financial Statements - 31 December 2023

3.

SUMMARY OF MATERIATL ACCOUNTING POLICY INFORMATION {(continued)

(n}

{0)

{p}

Employee benefits {continued)
(1Y Defined contribution plans (continued)

In particular, the Company makes contributions to the Central Provident Pund
(“CPF”} scheme in Singapore, a defined contribution pension scheme. These
contributions are recognised as an expense in the period in which the related service
is performed.

(11}  Employee leave entitlement

Employee entitlements to annual leave are recognised as a liability when they
accrue to employees. The estimated liability for leave is recognised for services
rendered by employees up to the end of the reporting period.

Borrowing costs

Borrowing cost consists of intercst and other costs that an entity incwrs in connection with
thc barrowing of funds. All borrowing costs that are not directly auributable to the
acqurigition, construction or production of a qualilying asset are recognised in profit or
loss in the period in which they are incurred.

Leases

The Company assesses at contracl inception whether a contract is, or contains, a lease.
That is, iF the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. Reassessment is only required when the
terms and conditions of the conlract are changed.

As lessee

The Company applies a single recogmition and mcasurcment approach for all leases,
excepl for short-term leascs and Icases of low-value assets. The Company recognises
leasc labilities representing the obligations 1o make lease payments and right-of-use
assets representing the right 1o use the underlying leased assets,

. Right-oftuse assets

The Company recognises right-of-usc asscts at the commencement date of the lease
{i.c. the datc the underlying assef is available for use). Righl-of-use assels are
measured at cost, less any accumulated depreciation and impainment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease pavments made at or before the cominencement date less any lease incentives
received. Right-of-use asscts arc depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets, as follows:

Office premises - 2 years
Staff accommodation — 3 vears
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3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(p}

Leases (continned)

Ay lessee feontinued}

Right-of-use assels (continued)

il ownership of the leased asset translers to the Company at the end of the lease
term or the cost reflects the exercise of a purchase option, depreciation is caleulated
using the estimated useful life of the asset,

Lease liahifities

At the commencement date of the lease, the Company recognises fease Habilities
measured at the present value of lease payments to be made over the lease terni.
The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives reccivable, variable lease payments that depend
on an index or a rate, and amounts expected {0 be paid under residual value
guarantees. The lease paymenis also include the exercisc price of a purchase option
reasonably certain to be exercised by the Company and payiments of penallies for
terminating the lease, il the lease term reflects the Company exercising the option
to terminale.

Variable lease paynents that do niot depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories} in the period in which
the event or condition that triggers the payment occurs,

The initial measurement of lease liability is measured at the present value of the
lease payments discounted using the implicit rate in the lease, il the rate can be
readily determined. If that rate cannot be readily determined, the Company shall use
its ineremental horrowing rate.

In calculaling the present value of lease payments, the Company uses its
inereniental borrowing rate at the lease commencement date because the interest
ratc mmplicit in the lease 15 nol readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accrelion of intercst and
reduced for the lease payments made. In addition, the carrying amount of leasse
liabilitics is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (c.g. changes to future payments resulting frem a
change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

Short term and low value leases

‘The Company applies the short-term [ease recognition exemption to its short-term
leases (i.e. thosc leases that have a lease term of 12 months or less from the
commencement daie and do not contain a purchase option}. It also applies the lease
of low-value assets recognition exempiion to leases of office equipment that are
considered 1o be low value. Lease payments on short-term Icascs and leases of low
value assets are recognised as expense o1 a straight-tine basis over the lease term.
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3.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(q) TInrerest income

(

)

[nterest income is recognised using the cffective-interest method.

Dividend income

Dividend income 1s recognise¢ when the Company right to receive payment is
estahlished.

Taxes

@

(i)

Current income iax

Current income tax asscts and liabilities for the current and prior perinds are
measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amouni are those that
are enacted or substantively enacted at the end of the reporting period.

Current income taxes are recognised in the profit or loss except to the extent that
tax relates to 1tems recognised outside profit or loss, either in other comprehensive
income or direcily in equily. Management periodically evaluates positions laken in
the tax retums with respect to situations in which applicable tax regulations arc
subject to Interpretation and establishes provisions where appropriate.

Deferred lux

Deferred tax is provided using the liability method on temporary differences at the
cnd of the reporting period between the tax bascs of assets and Habilities and their
carrying amounts for [inancial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences.

Deferred 1ax assets arc recognised for all deductible temporary differcnecs, carry
forward of unused tax credits and unused lax losses, to the extent that it is probable
that taxable profit will be available against which the deductible temporary
differences, and the cary forward of unused tax credits and unused Lax losscs can
be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised defetred tax asscts are reassessed at the end of each reporting period
and are recognised to the extent that il has become probable that future taxable
profit will allow the deferred tax asset (o be recovered.,

Deferred tax assets and liabilities are measured using the tax rates that are expected
to apply to the year when the asset is realised or the liability is settled, based on ax
rates and tax laws that have been enacted or substantively enacted at the end of the
reporting period.
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3

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(s)

(t)

Taxes (continued)

(1)

Deferred tax (contimed)

Dcferred tax refating to items recognised outside profit or loss is recognised outside
profit or loss. Deferred lax items are recognised in correlation 1o the underlying
fransaction either in other comprehensive income or direclly in equity.

Deferred tax assets and deferved tax liabilitics are offset, if a legally enforceable
right exists to set off current tax assets against current income tax Habilitics and the
deferred income taxes relate to the same taxable entily and thc same taxation
authority.

Related parties

A related party is defined as follows

(a)

(b)

A person or & close member of that person’s family is related to the Company iff

that person

(i} Has control or joint control over the Company;

(1)  Has significant influence over the Company: or

(iii} s a member of the key management personnel of the Company or of a parent
of the Company.

An entity is related to the Company if any of the following conditions applies

{1y The entity and the Company are members of the same group {which means
that each parent, subsidiary and fellow subsidiary is related to the others);

() One ent1ty 18 an associale or joint venture of the other entity (or an associale
or joint venture of a member of a group of which the other entity is a
nicniber);

(iii} Both entities are joint ventures of the same third party;

(iv) One entity 15 a joint venture of a third entity and the other entity is an
associate of the third entity;

(v} The enlity is a post-employment bepefit plan for the benefit of employees of
either the Company or an enlity related to the Company. If the Company is
itself such a plan, the sponsoring emplovers are also related to the Company;

(vi) The entity is controlled or jointly controlled by a person identified in (a};

(vil) A person identified in (2) (i) has significant influence over the cntity or is a
member of the key management personnel of the entity (or of a parent of the
entity);

(viif} The entity, or any member of a group of which il is a part, provides key
management personnel services to the Company or to the parent of the
Company.



BPRL International Singapore Pte. Ltd.
{Co. Reg. No. 201612883G)

Notes to the Financial Statements - 31 December 2023

4, SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company’s financial slatements requires management io make
judgements, estimates and assumptions that affect the reported amounts of revenue, expenses,
assets, liabilities, and the disclosure of contingent liabilities as at the end of each reporting
period. However, uncertainty about these assumptions and estimates could result in outcomics
that require a material adjusiment to the carrving amount of the asset or liahility affected in the

fature periods.

. Estimates and assumptions

‘There were no material key assumptions concerning the future and other key sources of

estimation uncertainty as at the end of the reporting pertod that have a significant risk of
causing a matetial adjustment to the carrving amounts of assets and liabilities within the

nexl financial vear.

» Judgement made in applying accounting policies

There were no material judgements made by management in the process of applying the
Company’s accounting policies that have the most significan! eflect on the amounts
recognised in the financial statements.

3.  FPLANT AND EQUIPMENT

Cost

At 1 January 2022, 31 December 2022,
I January 2023 and 31 December 2023

Accumulated depreciation
Al 1 January 2022
Charge for the vear

At 31 December 2022 and 1 Tanuary 2023

Charge for the year
At 31 December 2023

Net carrying amount
Al 31 December 2022
At 31 December 2023

23

Fixtures and Office
fittings eqaipment Fotal
US$ USS USsS
48,755 2,122 50,877
30,512 1,058 31,570
16,252 707 16,959
46,764 1,765 48,529
1,991 357 2348
48,755 2,122 30,877
357 2,348

1,991
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RIGHT-OF-USE ASSETS

Office Staff
premises  accommodation Total
USs USS US§
Cost
Al 1 January 2022 185,088 - 185,088
Additions 511 101,286 101,797
Disposals {91,812y - {91,812)
At 31 December 2022, 1 January 2023 and
31 December 2023 93,787 101,286 195,073
Accumulated depreciation
At 1 January 2022 80,795 - 20,795
Charge for the year 48,328 32,849 81,177
Disposals (91,812) - 91.812)
At 3} December 2022 and 1 January 2023 37,311 32.849 70,160
Charge for the year 45,637 32,850 77.887
At 31 December 2023 82,348 05,659 148,047
Net carrving amount
At 31 December 2022 56,476 68,437 124,913
At 31 December 2023 11,435 35,587 47,026

The Company has lease conlracts for office space and staff accommodation. The Company’s
obligations under these leascs are sccured by the lessor’s tile to the leased assets. The Company
1s restricted from assigning and subleasing the leased assels. The leasc terms of the assets are

between two to three years (2022: two to three years).

The carrying amounis of lease liabilities and maturity analysis of lease liabilitics arc presented

m Note 14 to the financial statements.

(1) Amounts recognised in statement of profit or loss

Depreciation of right-of-use assets
Intcrest expense on lease liabilities

2023
USS

77,887
3,759

81,646

2022
US$

81,177
6,369
87,546

{iy The Company’s total cash outflow for all the leases amounted to US$87.064 (2022

US581,645) in 2023,
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7.

INVESTMENT IN JOINT VENTURES

Balance at beginning of year

Share of profit/{loss)

Share of other comprehensive (loss)income

Additional investment

Distribution of paid-up share capital

Dividends received
Balance at end of year

2023 2022
US$ USS
982,021,955  1,063,040,516
67,327,038 (2,777,312)
(99,319,581} 33,860,751
6,500,000 23,000,000
(95,700,000) -
(90,750,000} (135,102,000)
770,079,412 G873 031 055

During the financial vyear, TAAS India Pte. Ltd. and Vankor India Pte. Lid., cancelled
140,000,000 and 150,000,000 issued and fully paid-up ordinary sharcs by way of capital
reduction amounted to US$140,000,000 (2022: USSNil)Y and US$1 50,000,000 (2022: USSNil)

respectively,

Details of the joint ventures as at 31 December are as follows.

Name

TAAS India Pte, L1d.*
(“TAAS India”)

Vankor India Ple. Lid.*®
(“Vankor India”)

URJIA Bharat Pte.
Limited*
(“URJA Bharat™

Indirectly held through
TAAS Inddia
TYNGD LICH

Indirectly held through
Fankor Mndia
JSC Vankorneft *

Conntry of
incorporation

Singapore

singapore

Singapora

Russian
Federation

Russian
Federation

* Audited by HLB Atrede 1.LP

¥ Audited by other firm

Proportion of

Principal activities ownership intcrest
2023 2022
%% %o
Investment holding 33 33
Investment holding 33 i3
01l and gas exploration 50 50
and cxtraction
Qil production and 9.9 9.9
exploration
(il production and 7.9 7.9

exploration

The following summarises the financial information of the Company’s joint ventures based on
its financial statements prepared in accordance with SFRS{D} and modified for differences for
alignment to the Company's accounting policics.
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7, INVESTMENT IN JOINT VENTURES (continued)

Sammarised financial information of joint ventures

Sunmmarised siotement of financial posifion

2023

Carrernit assets
Non-cwrent assets
Total asseais

Current liahilities
Non-current fiabilities
Total liabilities

Net assets
Less: Share application monies

Proportion of the Company’s
ownership

Company’s share of net assets
Carrying amount of the
mvestment

2022

Current assets
Non-current assels
‘Total assets

Current liahilities
Neon-current liabilities
Total liabilities

Net assets

Proporiion of the Company’s
ownership

Company’s share ol net assets
Carrying amount of the
nvesiment

TAAS India Vankor India URJA Bharat Tatal

LiS% US$ USs$ Us%
408 894 853 368,158,583 6,941,993 873,995,433
464,255,258 907,605,507 83,283,977 1,455,144,742
963,150,111 1,275,764.092 90225972 2,328,140,175
2,662,558 1,907,560 22,721,487 27,291,605
19,327 - - 19,327
2,681,885 1,907,560 22,721,487 27,310,932
960,468,226 1,273,856,532 67,504,485 2 301,829,243
- - {2,000.000) (2,000,000)
96{]468226 1,273,656,532 05,504 485 2.299.820 243

353% 33% 50%
316,854,514 420,372,656 32,752,242 770,079,412
______%__1__6,954,514 424 372,656 32,752 .342 770,079,412
660,386,855 528,760,647 16,046,139 1,205,193.641
_ 616121701 1,086,232,994 65,015,603 1,767,970.298
1,276,508,556 1,614,993.641  B81,661,742 2,973,163,939
1,448,136 1,192,646 24,196,314 26,837,096
64,263 41,878 - 106,141
1,512,398 1,234,524 24,196,314 26,943 237
1,274,996,_1 5'? 1,613,759,117 57,465,428 2,946,220,702
33% 33% 50%

420,748,732 532,540,509 28,732,714 082,021 955
h420748?32 532,540,500 28,732,714 082,021,955
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7. INVESTMENT IN JOINT VENTURES (continued)
Summarised financial information of joint ventures (continued)
Summarised statement of comprefiensive income

TAAS India Vankor India URJA Bharat Total

Us$ USS 1SS Uss

2023
Share of resulls of joint venturcs,

net of lax 165,272,607 120,917,266 — 286,189,873
[nterest income from banks 19,735,545 18,288,743 - 38,024,288
Other (charges)/credits (45,237,065)  (30,006.675) 19F  (75,243,549)
Expenses (1,534.841)  (1,352,822) (4,961,134) (7,848,797
Profit/(loss} before tax 138,236 246 107,846,512 (4,960,943) 241,121,815
Tax cxpense (22.633768)  (11,911.080) - (34,544,848)
Profit/(loss) for the year 115,602,478 95,935,432  (4,960,943) 206,576,967
Other comprehensive incomc {110,130,409) (190,838,017} = (300,968,426)
Total comprehensive income/(loss) 5,472,069 (94,902,585 (4,960,943} (94,391,459)
2022
Share of results of joint ventures,

net of tax 72,620,743 49 656,681 - 122,277,424
[nterest income from hanks 7,767,102 8,580,130 16,347,232
Other (charges)/credits (51,310,786)  (31,769,333) 12 (83,080,119)
Expenses (1,578,103)  (1,339,452) (25,488,176} (28,405,731)
Profii/{loss) before tax 27,408 946 25,128,024 (25,4R88.164) 27,138,800
Tax expense (16,268,030 (6,156,607 - (22,42463T)
Profit/(loss) for the year 11,230.916 18,971,417 (25,488,164} 4,714,169
Other comprehensive income 652,079,247 40,529,089 — 102,608,336

Total comprehensive income/(loss) 73,310,163 59,500,506 (25,488,164) 107,322,505

Reconciliation of summarised financial information

2023
Net asscts attributable to equity helders
Balance at beginning of vear 1,274,996,157 1,613,759,117 57,465,428 2,946 220,707
Total comprehensive income/

(toss) for the yvear 115,602,478 95,935,432 (4,960,943) 206,576,907
Additional investment from

shareholders - - 13,000,000 13,000,000
Retumn of paid-up share capilal (140,000,000 (150,000,000} — {290,000,000)
Other comprehensive income (116,130,409 (190,838,017) - {300,968,426)
Dividends paid (180,000,000 (95,000,000} - {275,000,000)
Balance af end of year 960,468,226 1,273,856,532 65,504,485 2,299,829,243

Proportion of the Company’s
ownership 33% 33% 50%

Carrying amount of the investment _ 316,954,514 420,372,656 32,752,242 770,079.412
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7, INVESTMENT IN JOINT VENTURES (continued)
Summarised financial information of joint ventures (continued)
Reconciliation of summarised financial informution (continued)

TAAS India Vankor India URJA Bharat Total

US$ US$ Uss$ Us$

2022
Net assets attributable to cquity holders
Balance at beginning of vear 1,3601,685,994 1,803,658,611 36,953,592 3,202,298.197
Total comprehensive income/

(loss) for the vear 11,230,916 18,971,417 (25,488,164) 4,714,169
Additional investiment from - 46,000,000

shareholders - 46,000,000
Other comprehensive income 62,070,247 40,529,085 - 102,608,336
Dividends paid {160,000,000) (249,400,000) = {409,400,000}
Balance at end of year 1,274996,157 1,613,759,117 57,465,428  2,946,220,702

Proportion of the Company’s
ownership 33% 33% 50%

Carrying amount of the investment _420.748,732 532,540,509 28,732,714 982,021,955

8. OTHER RECEIVABLES

2023 2022
USS 5%
Non-current
Prepayment 337,207 501,973
Current
Advance payment for additional investment in a joint venture 2,000,000 -
Deposit 20,482 23,724
Prepaynent 169,239 170,427
Sundry receivables 772478 72,799
2,962,199 266,950

During the year, the Company made an additional investiment in one of its joint ventures, URJA
Bharat Pte. Limited. The additional investment was paid in advance with the final share
certificate issucd on 6 February 2024,

9. AMOUNT DUE FROM A JOINT VENTURFE

The amount due is non-trade related, unsceured, repayable upon demand and is to be scftled in
cash.
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10, CASH AND CASH EQUIVALENTS

2023 2022
LiSH USE
Cash at banks 3,852,497 1,033,860
Short-term deposils 182,000,000 35,000,000
187952497 = __36.033,8606

Short-term deposits are placed for a period of up 1o three months depending on the immediate
cash requirements of the Company, and eam interest at the respective short-term deposit rates of
between 5.92% to 6.20% (2022: 4% to 4.15%) per annum.

Cash and cash equivalents denominated in foreign currency as at 31 December are as follows

Singapore Dollar 68,536 4985

11. OTHER PAYABLES

Accrued expenses 52,027 53447
Interest payables 11,938,350 11,938,356
12,020,383 11,991,803

12. AMOUNT DUE TO IMMEDIATE HOLDING COMPANY

The amount due is non-trade related, unsecured, repayable upon demand and 1s to be settled in
cash,

13, AMOUNT DUE TO ULTIMATE HOLBING COMPANY

The amount due is non-trade related, unsecured, repayable upon demand and is to be seitled in
cash.

14, LEASE LIABILITIES

Current 45,468 80,342
Non-current 2,521 51.419
48,359 131,761
Manurity analysis
Year 1 46,321 84,084
Year 2 2,921 46,283
Vear 3 - e 9087
49,242 136,356
Less: Unearned interest (§53) (4,595}
48,389 131,761
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14. LEASE LIABILITIES (continued)
A reconciliation of liabilitics arising from financing activities is as follows
Cash
1.1.2023  flows Non-cash changes 31.12.2023
Acquisition  Accretion Foreign
of interests  exchange
adjustment
USsS LSS Uss Uss Usy LSS
Lease liabilities 131,761 {87.064) = 3739 (67} 48,389
Cash
1.1.2022  flows Non-cash changes 3512.2022
Acquisition  Accretion of  Foreign
Inierests exchange
adjustment
Usg Uss Uss Uss USs% LSS
Lcase liabilities 105,240 (81,645) 101,797 6,369 - 131761
15, TAX PAYABLE
2023 2022
US§ Us$
Balance at beginning of year 118,827 11,122
Current year's tax expense on profit 954,302 118,824
Income tax paid (118.827) (11,122}
(Over)under provision in respect of prior years 9 3
Balance atend of year 954,293 118,827
16. INTEREST-BEARING LOANS
Non-current
Bonds 600,000,000 600,000,000

On 18 January 2017, the Company issued bonds through a private placement on the Singapore
Exchange with a malurity period of 10 years, and a fixed coupen rate of 4.375% per annum,
payable on half-vearly hasis.

All berrowings are unsecured. Both the bonds and bank borrowings are guaranteed by the
Company's ultimate holding company, Bharat Petroleum Corporation Limited (BPCL).

As at 31 December 2023, the fair value of the bond payables amounted to approximately

US$584,004,000 (2022: US$564,138,000), which was determined based on the last traded price
and at Level 1 of the fair value hicrarchy.
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16.

INTEREST-BEARING LOANS (continucd)

A reconciliation of liabilities arising from financing activities is as follows

1.1.2023 Cash flows Non-cash changes 31,12.2023
Accretion
Acquisition  of interests
US§ JSS Uss US§ LSS
Interest-bearing
loans, non~current 600,000,000 - - - - 600,000,000
1.1.2022 Cash flows Non-cash changes 31.12.2622
Accretion
Acquisition  of interesls
s$ Us$ Uss US$ 1Is%
Interest-bearing
loans, current 125,000,000 (125,000,000) - -
Interest-bearing
loans, non-current 600,000,000 - - _— 600,000,000
17. SHARE CAPITAL
2023 2022
Number Number
of sharcs US$ of shares USS
Issued and fully paid
Ordinary shares 336,585,630 336,585,630 336,585,630 336,585,630
The heolders of ordinary shares arc entitled to receive dividends as and when declared by the
Company. All ordinary shares have no par value aud carry one vote per share without
restrictions.
18, FORILIGN CURRENCY TRANSLATION RESERVE
The foreign currency translation reserve comprises the Company’s share of (ranslation reserve
from its equity-aceounted joint ventures.
19. OTHER INCOME
2023 2022
LSS USS
Service income 57.120 57,600
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20. STAFF COSTS

Wages and salaries
Other emplovee benefits

21. FINANCE COSTS

Amortisation of loan facility fee

Cluaranfee fee to ullimate holding company
Interest expense on bank borrowings
Interest expense on bonds

Interest expense on lease Habilities

Others

22. INCOME TAX EXPENSE

(1) Mujor componenis of income [ax expense

2023 2022
US$ US$
105,572 94,580
78,898 26,45]
184,470 121,031
164,766 870,835
4,320,000 4,668,196
— 903,186
26,250,000 26,106,164
3,759 6,369
3,633 4125
30,742,158 32,558,875

The magor component of income tax expense for the vears ended 31 December 2023 and

2022 are
Statement of comprehensive income

Currerd tax expense

(Cver)undor provision in respect of prior years

954,302 118,824
L ) 3
954,293 118,827

(1)

Relationship between fax expense and acconnting profit/floss)

The reconciliation between the tax expensc and the product of accounting profiti(loss)
multiplied by the applicable tax rate for the years ended 31 December 2023 and 2022 are
as follows

Profit/{loss) before tax 41,928,142 _(34,886,412)
Tax expense/{benefit) on profit/(loss) before tax

at 17% 7,127,784 (5,930,690)
Adjustments
Efilects of results of joint ventures, net of tax (11,445,596) 472,143
Non-deductible expenses 5,285,104 5,580,005
Income exemption {12,990) {12,634)
(Over)under provision in respect of prior vears I ). 3
Total tax expense 054,293 118,827
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23.

24,

RELATED PARTY DISCLOSURES
[n addition to related party information disclosed elsewhere in the financial statements, the
following significant transactions between the Company and its related parties that ook place at

terms agreed between the parties during the financial year:

(1) Significant related pasty transactions

2023 2022

UsS§ US$
Ultimate holding company
Guarantee fee paid to 4320000 0 4,668,196
Joint veature
Service income from 57120 57,600

(i)  Compensation of key management personnel

Key management personnel of the Company are those persons having the authority and
responsibility for planning, direcling and conirolling the activilies, directly or indirectly,
of the Company. The direclors of the Company and the gencral management of the
Company arc considercd as key management personnel of the Company.,

Wages and salaries 105,572 94 580
Other employee benefits 78898 26451
184,470 121.031

FINANCIAL RISK MANAGEMENT ORBJECTIVES AND POLICIES

The Company is exposed 1o {inancial risks arising from its operalions and the use of financial
mstruments. The key financial risks include foreign currency risk, interest rate risk, credit risk
and liguidity risk., The Company’s risk management policies focus on the unpredictability of
financial markets and seek to, where appropriate, minimise potential adverse effects on the
financial performance of the Company. The Company docs not have any written financial risk
management policies and guidelines and there has been no change to the Company’s exposure
to these financial risks or the manner in which it manages and measures the risks.

The following sections provide details regarding the Company’s exposure to the financial risks
associated with financial instruments held in the ordinary course of business and the objectives,
policies and processes for the management of these risks.

(1)  Foreign currency risks
Currency risk is the risk that the fair value or future cash flows of a financial instrument
that wili fluctuate because of changes in foreign exchange rates. The Company is not

significantly exposed to the effects of changes in foreign exchange rates except for the
investments held by the joint ventures,
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24,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

()

(iii)

{nterest rafe risks

The Company’s exposure to Interest rale risk arises primarily from cash and bank
balances. The Company has issucd fixed interest rate bonds which are camied at
amoriised cost. They are therefore not subject to interest rate risk, since neither the
carrying amount nor the furure cash flow will {luctuate because of a change in market
interest rates.

The Company periodically reviews its liabilities and monitors inlerest rate fluctuations to
cnsure that the exposure to interest rate risk is within acceptable levels,

Credir visk

Credit risk is the risk of loss that may arise on outstanding financial mstruments should a
counterparty default on its obligations. The Company’s exposure to credit risk arises
primarily from other debiors and a joint venture. For other financial assets (including cash
and cash equivalends), the Company minimises credit risk by dealing exclusively with
reputable and well-established local and foreign banks, and companies with high credit
ratings and no history of defauts,

The Company docs not hold any collateral or other credil enhancements to cover its credit
risks associated with {ts financial assets.

In order to minimisc credif risk, the Company has developed and maintain the credit risk
gradings to categorise exposures according to thelr degree of risk of default. The credit
rating information is supplied by independent rating agencies where available and, if not
available, the Company uscs other publicly available financial information and the
Conipany’s own records to rate its other debtors, The Company’s exposure and the credit
ratings of its counterparties are continacusly monitored and the aggregate value of
transactions concluded is spread amongst approved counterparties,

The Company’s current credit risk grading framework comprises the following
categories.
Basis for recognising

Category Description expected credit losses (ECL)
Performing The counterparty has a low risk of 12-month HCL

default and does not have any past-due

amours.
Doubtful Amount is >30 days past due or there Lifctime ECL - not credit-

lias been a significant increase in credit  impaired
risk since initial recognition.
In defanlt Amount i8 >90 days past due or there Lifettime HCI, - credit-
is evidence Indicating the asset is impaired
credit-inipaired.
Write-off There is evidence indicating that the Amount is written off
debtor is in severe financial difficulty
and the Company has no realistic
prospect of recovery.
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24,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(iit)  Credit visk (continued)

The tables below detail the credil quality of the Company’s financial assets and other

items, as well as maximum exposure to credit risk by credit risk rating grades.

Note Internal 12-month or (Gross Loss Net
credit litetime ECL  camrying allowance carrying
raling amount amount

Uss Uss USss
2023
Ciher receivables 8  Performing 12-month ECL. 792,960 - 792,960
Amount dug from 9 Performing  12-month ECL 14,640 14,640
a joint vonture o
2022
Other receivables 8  Performing  12-month ECL. 96,323 - 96,523
Amount due 92  Performing 12-month ECL 2,040 - 2,040
{fom a joint
venturc

= Exposure to credit visk

As at the end of the reporting pertod, the Company’s maximum exposure 16 credit risk
is represented by the carrying amounts of each class of financial assets recognised in

the statement of financial position.

= Credit risk concentration profile

As al the end of the reporting period, there were no significant concentrations of credit

risk.

= Financial assets that are neither past due nov impaived

(v}

Other reccivables that are neither past due nor impaired arc creditworthy debtors with
good payment record with the Company. Cash and cash equivalents that are neither
past due nor impaired arc placed with or entered into with reputable financial
institutions or companies with high credit ratings and no history of default,

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligations due to shortage of funds. The Company's cxposure to liguidity risk arises
primarily {rom possible mismatches of the maturities of financial assets and liabilities. The
Company’s objective is to mamtain a balance between continuity of funding and
flexibility through the use of standby credit facilities.
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24, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
{iv)  Liguidity risk fconfinued}

Analysis of financial instruments by remaining contractual maturities

The table below analyses the maturity profile of the Company’s financial assets and

linancial liabilities as at the end of the reporting period based on contractual
undiscounted repayment obligations.

Within Within two to
TFotal one year five years
Uss¥ USS Uss

2023
Financial assers
Olher receivables 792,960 792,960 -
Amount duc from a joint venture 14,640 14,640 -
Cash and cash cguivalents 187,952,497 187,952,497 -
Total nndiscounted financial

assets 188,760,097 188,760,007 -
Financial linbilities
Other payables 12,020,383 12,020,383 -
Amount due to immediate holding

company 26,463 26,463 -
Amouunt due to ultimate holding

company 1,088,877 1,088,877 -
Lease labilities 49 242 46,321 2,921
Interest-bearing loans 600,000 000 - 600,000,000
Total undiscounted financial

liabilities 613,184,965 13,182,044 600,002,921
Total net undiscounied financial

{liabilities)/asscts (424,424,868} _ 175,578,033 {600,002,921)
2022
Financial assets
Other receivahles 96,523 06,523 -
Amount due from a joint venture 2,040 2,040 -
Cash and cash equivalents 36,033,868 36,033,866 -
Total undiscounted financial

assels 36,132,429 36,132,429 -
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24,

25.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(iv)

Liguidity risk (continned)

Analypsis of financial instruments by remaining contractual maturities fcontinned)

Within Within two to
Total one ysar five years
US$ Uss US$
2022
Financial liabifities
Other payables 11,991,803 11,991,803 -
Amount due to immediate holding
company 22,469 22,469 -
Amount due to ultimate holding
company 1,088,877 1,088,877 -
Tease liabilitics 136,356 34,084 52,272
Interest-bearing loans 600,000,600 - 600,000,000
Total undiscounted financial
ltabilities 613,239,505 13,187,233 600,052,272
Fotal net undiscounted financial
{liabiliiies)/assets (577,107,076} 22,945,196 {600,052,272)

CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

The following table swmimarises the carrying amounts of financial assets and liabilities recorded

as ai the end of the reporting period by SFRS(I) 9 categorics.

Financial assers at amortised cost
Other receivables
Amount due from a joint veniure
Cash and cash equivalents

Financial liabilities af amortised cost
Other pavables
Amount due to inmediate holding company
Amount due to ulimate holding company
Interest-bearing loans

2023 2022

US$ USS
792,960 96,523
14,640 2,040
187,952,497 36,033.866
188,760,097 36,132,429
12,020,383 11,991,803
26,463 22,469
1,088,877 1,088,877
600,000,000 600,000,000
613,135,723 613,103,149
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26.

27,

FAIR VALUE OF ASSETS AND LIABILITIES

The fair value of a financial instrument is the price that would be received (o sell an assct or
paid to transfer a Habiiity in an orderly transaction between markel participants at the
measurement date.

The carrying amounts of financial assets and labilities are reasonable approximation of fair
values due to their short-term nature.

The Company docs not anticipate that the carrving amounts recorded as at the end of the
reporting period would be significantly different from the values that would evenmaily be
received or settled.

As at the end of the reporting period, the Company does not have any other financial
instruments carried at fair value.

CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to safeguard the Company’s
ability to continue as a going concern and to mamlain optimal capital structure so as to
maximise sharesholders valuc.

The Company manages 1ts capifal structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capttal structure, the Company may adjust the
dividend payment to its sharcholders, return capital 1o its sharcholders or issue new shares. No
changes were made in the objeetives, policies or processes during the vears ended 31 Dccember
2023 and 2022,

The Company monitors its cash flow, debi maturity profile, and overall liguidily position on a
regular basis. It is not subject to any exfemally-imposed capital managemenl.

2023 2022

Us$ US$
Other payables 12,020,583 11,991,803
Amount due to immediate holding company 26,463 22,469
Amount duc to ultimate holding company 1,088,877 1,088,877
Lcase liahilities A8 380 131,761
Interest-bearing loans 600,000,000 600,000,000
Less: Cash and cash equivalents (187,952,497} 136,033 ,860)
Ner debt 425,231,615 377,201,044
Equity altributable to the equity holders of the Company 347,254,576 405,600,308
Total capital 347,254,576 405,600,308
Capital and net debt 172,486,191 082,801,352
Gearing ratio 55% 3%
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28,

29.

EVENT OCCURRING AFTER THE REPORTING PERIOD

On 6 February 2024, the Company made an additional investment in one of its joint ventures,
URJA Bharat Pte. Limited amounting to US$3,400,000. The additional investment is reflected
in the financial statements based on the issuance of a share certificate for the abovementioned

amount.

The additional investment has not resulted in any change in the equity shareholdings in the joint
venture,

AUTHORISATION OF FINANCIAL STATEMENTS

The financial stalements for the year ended 31 December 2023 were authorised for issue in
accordance with a directors’ resolution which was dated on the same date as the directors’
statement.
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